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Environmental	economics	quizlet

Environmental	Economics	&	Ecological	Economics	Rewritten	Environmental	economics	&	ecological	economics,	two	branches	of	economics,	are	crucial	for	the	sustainability	equation.	This	article	explores	their	similarities	&	differences,	future	prospects,	and	background	information	on	each.	First,	let's	understand	what	these	economic	niches	are
about.	Environmental	Economics:	A	modified	neoclassical	model	integrates	the	environment	into	the	economic	system.	It	evaluates	development	as	accumulation	of	social,	economic,	and	environmental	capital	minus	reductions	in	environmental	capital.	Sustainable	development	requires	no	decline	in	natural	capital,	assuming	substitutability	&
complementarity	between	different	forms	of	capital.	Ecological	Economics:	This	approach	views	the	human	economy	as	a	subsystem	within	the	global	ecological	system.	It	prioritizes	environmental	management,	recognizing	that	material	&	income	flows	within	an	economy	are	part	of	larger	transfer	of	materials	&	energy	within	the	biosphere.
Ecological	economics	assesses	sustainable	development	by	ensuring	the	scale	of	the	economy	doesn't	exceed	the	planet's	carrying	capacity.	The	concept	of	using	non-renewable	resources	for	economic	purposes	while	ensuring	other	renewable	resource	stocks	rise	to	compensate	for	this	loss	is	a	fundamental	principle	in	ecological	economics,	which
diverges	from	traditional	environmental	economics	by	recognizing	that	economic,	social,	and	environmental	capital	are	not	substitutable.	This	means	that	a	decline	in	environmental	capital	cannot	be	offset	by	an	increase	in	capital	in	other	areas.	Instead,	ecological	economics	emphasizes	the	importance	of	integrating	economic	activity	with	natural
systems	and	acknowledging	that	sustainability	is	achievable	through	a	bold	and	rigorous	approach.	In	contrast,	environmental	economics	tends	to	prioritize	economic	health	over	environmental	concerns,	assuming	that	the	market	system	governs	both	economic	and	natural	systems.	However,	both	fields	acknowledge	the	need	for	incentives	when
designing	solutions	to	environmental	problems.	The	future	of	both	branches	holds	promise	as	societies	face	increasing	challenges	such	as	pollution,	resource	scarcity,	and	climate	change.	As	the	world	population	grows,	environmental	and	ecological	economics	are	likely	to	become	increasingly	important	in	addressing	these	issues.	By	understanding
human	behavior	in	the	context	of	scarcity	and	aligning	business	interests	with	environmental	concerns,	businesses	can	play	a	crucial	role	in	driving	sustainability.	###	Collaboration	between	different	economic	approaches	is	crucial	for	tackling	common	issues.	Although	they	share	similar	objectives,	environmental	economics	and	ecological
economics	differ	in	methodology	and	framework.	These	distinctions	arise	from	distinct	values	placed	on	integrating	environmental	elements	into	economic	decision-making	processes.	Both	approaches	have	contributed	significantly	to	the	sustainability	debate,	and	their	futures	appear	promising.	However,	each	has	its	strengths	and	weaknesses.
Environmental	economics'	ability	to	convey	meaning	in	monetary	terms	is	a	significant	advantage.	This	language	holds	sway	with	influential	decision-makers,	making	it	an	effective	tool	for	addressing	economic	concerns.	On	the	other	hand,	environmental	economics'	reliance	on	the	neoclassical	framework	poses	a	critical	challenge.	Critics	argue	that
this	framework	may	be	the	root	of	various	social,	economic,	and	environmental	problems.	In	contrast,	ecological	economics	presents	a	straightforward	narrative:	replenishing	non-renewable	resources	by	compensating	with	increased	stocks	of	renewable	resources.	This	concept	is	simpler	to	grasp	than	traditional	economics.	Despite	these	differences,
both	approaches	offer	valuable	insights	for	creating	a	better	world.	Ultimately,	the	choice	between	them	depends	on	individual	preferences.	While	neither	approach	can	be	overlooked,	they	collectively	provide	a	comprehensive	perspective	on	sustainability	and	the	need	for	meaningful	changes	in	economic	frameworks.	Looking	at	coal	mining
operations,	and	wanting	to	view	all	the	flashcards	about	costs	that	generally	increase	as	pollution	levels	decrease.	Some	people	want	to	preserve	natural	heritage	by	paying	for	ecosystem	services.	There	are	many	values	that	people	hold	for	ecosystems	they	do	not	directly	use.	However,	it's	difficult	to	observe	behaviors	related	to	these	values.	To
gather	more	information,	surveys	can	be	used	to	determine	hypothetical	willingness	to	pay	for	environmental	benefits.	This	approach	covers	all	the	existence	values	for	ecosystems,	making	them	accessible	to	everyone	regardless	of	their	contribution.	The	goal	is	also	to	retain	options	for	visiting	unique	ecosystems	in	the	future.	However,	it's	often	seen
as	arbitrary	and	problematic.	The	material	provided	is	available	under	a	Creative	Commons	license.	You	can	share	and	redistribute	it	freely,	adapt	it	for	any	purpose,	and	even	use	it	commercially.	But	you	must	give	proper	credit,	provide	a	link	to	the	license,	and	indicate	if	changes	were	made.	Environmental	damage	can	be	addressed	through
planning	and	pollution	restrictions,	which	can	mitigate	the	negative	impacts	of	human	activities	on	the	environment.


